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FOREWORD BY THE MAYOR 


It again gives me pleasure to present the annual report for 2009/10. This was another 
difficult year for us as the leaders of the people. We had to continue telling people what 
we could do and what could not. Most unfortunately what we could not do was more 
than what we could do. The enormity of backlogs versus the merger financial resources 
at our disposal lies at the centre of our predicament. 

It is for this reason that during the year 2009/10 I was always out having engagements 
with community members apprising them of what was to be done during the year 
2009/10, what was to be done in the forthcoming years and what could not be possible 
in the foreseeable future. My engagement with communities reminded me of the 
Maslow’s, theory of the hierarchy of needs wherein he relates a person to a wanting 
animal which always has a pressing need that has to be satisfied immediately. What I 
saw is that the communities I visited a year or two ago to explain to them that water and 
sanitation were to be provided and had indeed been provided could not accept and were 
not eager to wait when told that there was no further budget to provide them with 
services like electricity as the water and sanitation which they already had were still not 
available to other communities and that such communities were first to be provided with 
water and sanitation before other needs could be met. This is however understandable 
as people have waited for decades to be provided with these basic services. 

Having said this, we did have other interesting successes. We need not forget that our 
country hosted the best ever soccer world cup tournament in the history of FIFA. Again 
we need not forget that uMzinyathi District Municipality had public viewing areas in all 
the four local municipalities which it ran jointly with the local municipalities. The co- 
operation which the councillors and officials showed from all the municipalities within the 
district and the enthusiasm with which the people of the district, young and old, 
regardless of race, colour and creed displayed were fascinating. Equally the co - 
operation and support from national and provincial government departments and other 
organizations were equally splendid. They all contributed to the success of our public 
viewing areas as a district and to the success we all cherish as a country. Thank you 
very much fellow South Africans and to all of you Umzinyathi communities and its 
leaders. What a way to close our term as councillors! 

I know that some of us cherish the idea of coming back after the forthcoming municipal 
elections while others are determined not to come back. To those who still want to come 
back I wish you all the best. Please ensure that you take uMzinyathi District Municipality 
to the next level. To those who do not see themselves coming back, good luck in your 
endeavours in the vocations you will be involved in. With the limited time at our disposal, 
let us ensure that those who will be coming in will have a solid foundation to build on so 
that when we look back, we do so with pride. 
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Thank you very much for the support and co-operation you gave me during the two 
terms you elected me as your Mayor. 

I thank you. 


Cllr M.S Yengwa 
Honourable Mayor 
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OVERVIEW BY THE ACCOUNTING OFFICER 


The year under review saw uMzinyathi District Municipality growing from strength to 
strength as marked by the successes it made in terms of reaching and improving the 
lives of the people within the district. This however does not mean that all the 
challenges encountered were conquered. The major one that remained unconquered is 
the backlogs in service delivery. 

Water and sanitation backlogs still remain at 35% (36,199 households) and 20% (21,304 
households) respectively despite the fact that the total funding of R 91 ,306,458.81 for 
water and R 52,512,072.38 for sanitation allocated through MIG and by the Department 
of Water Affairs, as well as the municipal funding, were all exhausted. This situation 
poses a very serious challenge if it is considered that uMzinyathi District Municipality is 
one on the driest areas in the country and that the flow of the funding at the current rate 
is an almost realistic threat to the attainment of the millennium development goals. Our 
battling with the issues of water and sanitation challenges in essence means that other 
pressing issues like electricity, roads and refuse removal have not managed press their 
way to the front in terms of budgetary allocation despite the fact that they are part of the 
top ten priorities identified in the municipal turnaround strategy. 

On the local economic development side, some progress has been made. Our capital 
projects are, wherever possible, EPWP compliant. The construction incubation which is 
now in its second year saw the tenders for projects to the value of R 14 million being 
awarded to the construction companies owned by woman and this figure is earmarked to 
rise in the next financial year. Twenty emerging farmers were enrolled in the agriculture 
incubation programme and some financial support was provided to emerging farmers 
with a view to bolstering their capacity so that they grow and graduate into commercial 
farmers. 

Institutionally and in governance, the municipality is still on track. While the 
organisational structure grew in response to work demands, it remained within the 
permitted legal parameters which require that the salaries annual budget should not 
exceed 34% of the municipality’s annual operating budget. All the requisite governance 
structures and processes are in place and are fully functional. 

The situation of UThukela Water, which is a shared municipal entity among three water 
services authorities, that is, Umzinyathi District Municipality, Newcastle Local 
Municipality and Amajuba District Municipality, is showing some signs of improvement. 
The financial statements which had not been submitted to the Auditor General for 
auditing since the establishment of the entity in 2004 have now been audited. The 
interim Board of Directors has been put in place. Currently an assessment in terms of 
section 78 of the Municipal Systems Act, 2000 is being conducted by Enhance 
Strategies cc, which is a service provider that was appointed by the Department of Co- 
operative Governance and Traditional Affairs. It is anticipated that this process may be 
finalized before the end of the year and will, on its completion, pave way for an improved 
water services delivery in the region. 
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Lastly, my thanks go to all those individuals and institutions which contributed to the 
progress uMzinyathi District Municipality made during the year 2009/2010. 


S.N Dubazana 
Municipal Manager 



4 




CHAPTER 1 : INTRODUCTION AND OVERVIEW 


1.1 INTRODUCTION 

In terms of section 121 (1) of the Municipal Finance Management Act No. 56 of 2003 
and section 46 of the Municipal Systems Act No. 32 of 2000, a municipality, including its 
municipal entity, is required to prepare an annual report and an annual performance 
report for the year under review. The purpose of the annual report is to provide a record 
of the activities of the municipality and its municipal entity and a report on performance 
against the budget for that financial year with the aim of promoting accountability to the 
local community for the decisions made by the municipality and its entity. The annual 
performance report on the other hand reflects the performance of the municipality and its 
service providers during the financial year, comparison of performances of the current 
and previous financial years and measures taken to improve performance. 

The municipality’s 2009/10 annual report provides a true, honest and accurate account 
of the set performance and financial goals, the extent to which they were met, the 
resultant successes and the challenges that were experienced in pursuance thereof. 

1.2 BRIEF OVERVIEW 

1.2.1 Description and Geographic Profile of the Municipality 

The uMzinyathi District Municipality (DC24) is one of the ten District Municipalities in the 
province of KwaZulu-Natal. The Municipality is bordered in the north by the aMajuba 
District Municipality, in the west by the uThukela District Municipality, in the south west 
by the uMgungundlovu District Municipality, in the south east by the iLembe District 
Municipality and in the east by uThungulu District Municipality as shown in Figure 1 
below: 
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Figure 1 : Provincial Context 



Figure 2: District Context 
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The District Municipality consists of four Local Municipalities as shown in Figure 2 above, 
namely: 


Endumeni 

(KZ 241) 

Nquthu 

(KZ 242) 

Msinga 

(KZ 244) 

Umvoti. 

(KZ 245) 


The Municipal area is 8079 km^ and has extensive grasslands in the north supporting 
the primary agricultural sector based on cattle ranching for beef, small scale sheep and 
mixed farming and maize cultivation. In the southern areas substantial forestry is 
prevalent. Sugar cane and smaller scale fruit farming such as avocado and kiwi fruit 
cultivation also occur. 

Mineral deposits found in the District include coal and metal ores. Only coal was mined 
on a large scale in the eNdumeni Municipality. The coal mining industry is undergoing a 
restructuring process. There is a decline in corporate interest in the industry; however 
there is interest in the small scale regeneration of the coal belt for SMME development. 
A small amount of stone quarrying occurs in the District. Within eNdumeni Local 
Municipality, Dundee has the main economic activities ranging from retail trade, tourism 
and farming. Dundee is a centre from which tourism based on the cultural heritage of 
the Zulu Kingdom and “Battlefields” is emphasised and managed to some extent, and 
there is also Glencoe which serves as a secondary centre to Dundee. 

uMzinyathi Municipality, in conjunction with its North Western neighbour aMajuba 
Municipality, is branded as the “custodian” of the “Battlefields region of the Zulu 
Kingdom”. 
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The “Battlefields of the Zulu Kingdom” are located in the hinterland and lie “in the 
shadow” of the majestic Drakensberg mountains spanning the western boundary of 
KwaZulu-Natal. This branding is of international and regional significance. In conjunction 
with the Beaches of the South and North Coast and Big Five Game attractions in the 
East of KwaZulu-Natal, the “Battlefields of the Zulu Kingdom” play a vital role in the 
spatial economy of the province from a tourism perspective. However, within uMzinyathi 
District, the range of battlefields attractions is not adequately harnessed for their job 
creating opportunities across the Municipality. 

The main town in the uMvoti Municipality is Greytown. It is the agricultural centre of the 
District and contributes substantially to the economic viability of the District. Nquthu and 
Msinga Local Municipalities are rural based subsistence economies with cultural heritage 
areas that attract some tourists but need to be substantially developed. The main towns 
are Nqutu, Pomeroy and Tugela Ferry. 

The topography of the District is characterised by extensive variation with deep river 
gorges, rolling grasslands, extensive wetlands, hills and valleys bush-velds. These 
characteristics make the development of infrastructure difficult and costly particularly in 
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the steep terrains. The general slope of the land is between 1:5 and 1:6 and it is 
susceptible to soil erosion where it is not carefully managed. 



1 .2.2 Demographic Trends and Characteristics 

The comparative population figures for 2001 and 2007 at provincial, district and local 
municipality level is depicted in Table 3.1 below. This information indicates that although 
the district population has increased from approximately 480 412 in 2001 to 495 748 in 
2007, the average annual growth rate of 0.53% over this period is significantly lower 
than the provincial average of 1.17%. Two of the local municipalities experienced a 
decrease in population i.e. Nquthu and Msinga Local Municipalities. The strongest 
population growth was evident in Umvoti Local Municipality with an average annual 
population growth rate of just over 4% between 2001 and 2007. 
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Table No 1 : Comparative population figures for 2001 and 2007 


AREA 

POPULATiON 

2001 

POPULATiON 

2007 

HOUSEHOLDS 

2001 

HOUSEHOLDS 

2007 

AVERAGE 

ANNUAL 

GROWTH 

(%) 

KwaZulu Natal 

9 584 129 

10 259 240 

2,117,274 

2,234,129 

1.17 

Umzinyathi DM 

480 412 

495 748 

93,770 

104,535 

0.53 

Nquthu LM 

168 989 

164 888 

29,318 

32,169 

■0.40 

Msinga LM 

168 024 

161 889 

32,505 

32,592 

-0.61 

Umvoti LM 

92 292 

114 509 

19,669 

26,019 

4.01 

Endumeni LM 

51 104 

54 440 

12,278 

13,755 

1.09 


Source : 1. Statistics SA, Census 2001 

2. Statistics SA, Community Survey 2007 


Figure 3 provides comparative population figures for 2001 and 2007 STATS SA, and 
also 2009 Umzinyathi household survey. This information indicates that although the 
district population has increased from approximately 480,412 in 2001 to 495,748 in 
2007, the 2009 household survey undertaken by the municipality to bridge the 
population gap, indicates that the population has increased substantially to 622 567. 


Figure 3: Comparative Population figures for 2001 and 2007 STATS SA, and also 2009 
Jmzinyathi Households Survey 


250000 


uMzinyathi Population Stats 



Source: Stats SA: Census 2001 

Stats SA; Community Survey 2007 
Umzinyathi DM: Househoid Survey 2009 
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The comparative household figures for 2001 and 2007, within the district municipality are 
depicted in Figure 4 below. This information indicates that the households within the 
district have increased substantially from 93,770 to 104,535 with Nquthu and Umvoti 
experiencing the highest household growth. 


=igure 4: Comparative Household figures for 2001 and 2007 STATS SA 


uMzinyathi LMs Household Stats 


35 000 



Source: Stats SA: Census 2001 

Stats SA; Community Survey 2007 


Figure 5 below provides the comparative population figures of the district in relation to 
the province between 2001 and 2007. During 2001, the population of the district 
represented 480,412 of 9,584,129 provincial population. During 2007, the the district 
population represented 495,748 of 10,259,240 provincial population. 
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Figure 5: Comparative Popuiation Figures of the district in reiation to the Prov 



nce 


uMzinyathi 
DM, 495748 


Population 2007 

■ K\A/aZulu Natal ■ uMzinyathi DM 



Source: Stats SA: Community Survey 2007 


Figure 6 below provides the comparative households of the district in relation to the province between 2001 and 2007. During 2001, 
the housholds of the district represented 93,770 of 2,117,274 provincial households. During 2007, the the district households 
represented 104 535 of 2 234 129 provincial households. 

Figure 6: Comparative Househoid Figures of the district in reiation to the Province 




Source: Stats SA: Community Survey 2007 
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